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I. Company Profile
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Guangdong Jinye Precious Metals Co., Ltd. (hereinafter referred to as
“the Company” ), established in 2004, is now located in Shuangdong
Environmental Protection Industrial Park, Luoding City, Guangdong Province.
The Company has mainly engaged in production, processing and sales:
non—-ferrous metals; The Company has more than 40 professional and technical
personnel, and can purify more than 2 tons of silver per day, with its main
products including electrolytic silver, electrolytic tin, gold ingots,
silver ingots and silver particles and undertake businesses of incoming
materials processing and sales of all kinds of gold, silver jewelry and
silver products at the same time. The company has established departments
such as the Purchasing and Sales Department, the Finance Department, the
Technology Department, the Production Department, and the Administration
Department to ensure the normal operation of the company. It also has
management positions such as deputy general managers, managers, and

directors, and has set up the company's board of directors.
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The Company’ s leadership team has always been committed to reform and
innovation as well as relatively perfect production lines and technologies.
In 2004, the Company became a member unit of Shanghai Huatong Silver
Exchange Market. In July, the Company was approved as a comprehensive member
unit by the “Shanghai Gold Exchange”. In June 2013, the Company’ s “JINYE”
brand silver ingot was successfully registered in the “Shanghai Futures
Exchange” . Up to now, the Company has obtained 15 practical patents and
1 invention patent. In December 2016, the Company was assessed as a
“high—tech enterprise” by relevant functional departments of Guangdong
Province. In January 2007, Guangzhou Huadu Silver Refiner officially became
an enterprise unit of providing silver ingots for the Shanghai Stock
Exchange. In January 2018, it was awarded the “Second Luoding City
Government Quality Award” by the Luoding City People’ s Government. In
November of the same year, the “JINYE” brand silver ingot was successfully
registered with the London Bullion Market Association (LBMA) and became

its registered member.
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II.Supplier status
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According to the requirements of the LBMA Responsible Silver Guidance
Ver. 2 issued by LBMA, the Company should conduct strict due diligence
investigation for suppliers to combat systematic or widespread human rights
violations, avoid conflicts, and comply with high standards of anti—money
laundering and terrorist financing. The Company has continuously improved
the management policies related to due diligence investigation on the
silver supply chain and conducted corresponding due diligence

investigation for silver suppliers. The Report summarizes the Company’
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s compliance with the LBMA Responsible Silver Guidance as of December 31,
2025.

B EBRARIE N E A LR B R R B4R, 2025 4R E A E] AT
HHRMFHTRIRE R AE, BERAFHELAREARESE. 20, TF#u
B AP AR FE A .

The main raw materials of the company are domestic mine materials and
silver extracted from recycled silver. In 2025, the company will conduct
due diligence supply chain survey on all suppliers, requiring all suppliers
to have legal and compliant sources of silver raw materials, and all
suppliers are assessed to be low—risk suppliers.

=, AAMRR
IIT Compliance Overview
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The Company conducts due diligence supply chain investigation on all

suppliers and requires all suppliers to provide legal and compliant

sources.

F—F: BIBRFANNAEEKR
Step 1: Establish strong company management systems
aMEH: HE2025F 12 A31 HiE, AR EEZELETFE 1 FWEK: T
BEITATAENAEAREERERR AR, ARORELERPRE T FLTEN,
Compliance Statement: As of December 31, 2025, The company had fully
complied with the requirements of Step 1: it has established a responsible
corporate procurement management policy system to ensure that the due
diligence work for the silver supply chain is fully implemented.
L1 ARENaRENERREERE
1.1 Policy for responsible silver due diligence
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The Supply Chain Due Diligence Management Policy, which includes scope
of application, organizational structure and responsibilities, collection
of supplier and customer information, identification and assessment of
supply chain risks, monitoring of supply chain transactions, management
of records, training and communication, establishes our responsibility to
conduct risk—based due diligence, screen and monitor transactions, and the

current governance structure.
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In order to establish an appropriate supply chain due diligence policy
and governance structure to oversee the prevention and mitigation of risk
from conflict minerals and/or adverse environmental, social and governance
(ESG) factors in the Company's supply chain in2025, the Company updated its
Silver supply chain due diligence policy in accordance with the Responsible
Silver Guide,Edition 2,to clarify the due diligence process and scope of
the investigation. Make procurement policies well documented and make it
clear that procurement should not involve all threatening financing risks,
including those listed in Annex II of the Organization for Economic
Cooperation and Development (including, inter particular, increased trade

barriers between countries, geopolitical and policy uncertainty weighing
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on investment and household spending),And the impact of these factors on
global economic growth and inflation)and environmental considerations in
the silver supply chain(including:1 Resource conservation and pollution
control2. Sustainable sourcing and compliance), social factors
(including: 1. Labour rights and community relations 2.Supply chain
Transparency and Diversity) and governance (ESG) factors (including :1.
Corporate governance and risk management 2. Information disclosure and

standard unification).
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The fourth edition of the Company's 2025 revised "Silver Silver Supply
Chain Due Diligence Policy"was approved by Compliance Director Li Tianshun
on January 15, 2025.And be published on the company's official website
(http://www. gdldjy. com/news/?7 71.html),ensure the effective operation
of the company silver responsible system, and this policy has been
communicated to all relevant employees. The company reviews the policy once
a year and updates it when necessary. It is also communicated to suppliers

via email.

BAHBERNEREENFBETEXRTIRINA, FERF, THELR
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The policy requires the company and its suppliers to strictly abide



by the national laws and regulations on employee rights,environmental
protection, sustainable development,fair trade and other laws and
regulations,actively participate in the supply chain due diligence work,
ensure that the source of mineral silver meets the LBMA due diligence
management requirements, and make commitments. Reject silver from high-risk
areas such as human rights violations, support for illegal non—state armed
groups or public or private security forces,bribery,non—compliance with
government regulations on taxes, fees and user fees, money
laundering, fuelling conflict,non—compliance with environmental and
sustainable development legal requirements,conflict zones,terrorist

financing,illegal mining,World Heritage sites,and mercury mining.

1.2 RERRZEH W H T ENA
1.2 Internal management organization of due diligence
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The company has established an internal management system based on the
"LBMA Responsible Silver Supply Chain Investigation Management Policy" and
the Annex II of the OECD Due Diligence Guidance. This system provides
effective supervision for the implementation and continuous improvement
of the supply chain due diligence plan. It clearly defines the management
positions and corresponding responsibilities. The board of directors has
established a due diligence team, a compliance director, a compliance

officer, and a compliance specialist within the company.
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The company has established a compliance investigation committee team
specifically for the due diligence of the silver supply chain. The team
includes the deputy general manager (compliance director), the business
department manager (compliance officer), and the administrative department
manager (compliance specialist). The team members are appointed by the
purchasing and sales department, the finance department, the technology
department, the production department, and the administrative department.
The compliance investigation team is responsible for approving the policies
and systems of the supply chain due diligence, as well as the compliance
reports. They are also responsible for providing sufficient resource
support through the establishment of the compliance investigation team,
various information collection channels (such as the National Enterprise
Credit Information Publicity System, the Court Document Network),
technical tools and platforms, professional financial analysis
capabilities, reference to credit rating agency reports, and expert data
from industry associations, to carry out the operation and monitoring of

the supply chain due diligence process and system.
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The senior manager (compliance director) authorized by Guangdong Jinye
Precious Metals Co., Ltd. is held by the deputy general manager of senior
managers. Since the establishment of our company, he has always been an
important senior manager of our company and is responsible for the
production management of the company. He has over 10 years of rich
theoretical knowledge and practical experience in production management
and provides training for everyone to effectively supervise the
implementation of responsible purchasing activities. The business manager
and compliance manager graduated from Southwest University of Finance and
Economics with a major in marketing and has over ten years of experience
in operating, purchasing and marketing management. The compliance
specialist has rich experience in due diligence and can handle due diligence
work in all periods, ensuring the detailed implementation of due diligence
work. The compliance director is responsible for presiding over the
company's daily supply chain due diligence work, establishing and improving
the supply chain due diligence management system, supervising the supply
chain due diligence process, reporting the company's risk assessment,
response and implementation situations, supervising and inspecting the
implementation of each department and conducting evaluations, reporting
abnormal situations in supply chain due diligence, coordinating and
handling abnormal situations in supply chain due diligence, approving
compliance reports and organizing training, and regularly reporting
relevant matters of due diligence to the board of directors. The compliance
manager is responsible for organizing the measurement, testing and analysis
of silver—containing raw materials and the analysis of silver products for

procurement of raw materials in accordance with the company's raw material
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procurement policy; and drafting, updating and approving the silver supply

chain system.
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The members of the compliance team are appointed by the purchasing and
sales department, finance department, technology department, production
department, and administrative department, respectively. According to
their respective responsibilities, they strictly implement the supply
chain due diligence measures and zero—tolerance, high-risk supply chain
evaluation standards, collect and preserve sufficient supply chain
supporting documents, establish supplier due diligence files, and conduct

on—-site investigations of important suppliers on a regular basis
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The compliance team members stationed in the purchasing and sales
department are responsible for conducting evaluations of suppliers before
contract signing, supervising transactions with qualified suppliers, and
conducting re—evaluations on an annual basis. They also implement and
enforce the LBMA's silver due diligence concept during business

negotiations and raw material procurement processes
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The compliance team members stationed in the administrative department
are responsible for training and assisting the compliance risk control
officer in formulating various systems for the company's responsible
management. The company includes supply chain due diligence management
training, ESG-related content and guidelines disclosure, qualified
delivery list rules, etc. in its annual training plan. It organizes training
for key positions in the company (such as warehouse management, sales,
finance, central laboratory, main production members), with a training rate
of 100% and a participation rate of 100% The compliance officers also
provide training on the requirements of supply chain due diligence
management, mainly based on the LBMA Responsible Silver Guidelines, to
ensure that the supply chain due diligence management work is implemented
effectively. In 2025, our company regularly organized training for 100%
of the employees in the silver-related departments, and a total of two

training sessions were conducted in 2025.
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1. On December 16, 2025, silver supply chain risk mitigation management
measures were implemented;Training on disclosure guidelines, OECD
guidelines on responsible supply chain due diligence for ores from
conflict—affected and high-risk regions, sanctioning countries and the use

of tools.
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2.0n Jan 07, 2026,LBMA Responsible Silver Guideline version upgrade
training and LBMA responsible silver supply chain due diligence training

were conducted.
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The training includes, for example, the LBMA Responsible Silver Edition
2,the OECD Guidance document, the use of the CAHRAS tool for identifying
risk areas, the use of the toolkit for relevant sanctions countries,and the
learning of ESG-related information materials and relevant disclosure
guidelines. Each training invites representatives of business partners to
participate on—site or via video conference. Such training is designed to
help relevant employees and suppliers gain an in—depth understanding of
the Silver Supply Chain due diligence management system and related
toolkits,due diligence management policies, systems,processes, and
disclosure guidelines. The training site through the way of interactive

questioning, the whole to achieve good training results
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The compliance team members in the finance department are responsible
for the contract approval of supplier sales and processing services. They
control the contracts and funds from a financial perspective. They
supervise the related business and fund activities. In 2025, both payments

and receipts were made through the online banking of the bank where the
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company's basic account is located, and bank statements were printed as

attachment documents for retention. No cash receipts or payments were made.
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Members of the warehouse compliance team are responsible for collecting
and preserving sufficient documents related to the silver supply chain,
verifying and recording the information of each batch of received products,
the process of material circulation and the weight records, keeping the
test reports, supervising the marking and storage of materials; the
transfer forms, test reports, settlement forms, bank transfer records and
other related documents for each batch of goods should be kept for more

than 5 fiscal years.
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In 2025, the company provided the necessary resources and skills,
including human and financial resources, to support and monitor the due
diligence process. The relevant members of the team strictly implemented
the "Silver Supply Chain Due Diligence Management Policy", carried out
supply chain due diligence in accordance with the requirements,
investigated the qualifications of all suppliers, monitored all
transactions, and did not establish relationships with zero—tolerance

supply chains or high-risk supply chains. At the same time, all raw material
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procurement business signed contracts and supplier commitment letters (as
attachments to the contracts), and the contracts were signed in strict
accordance with the approval process stipulated by the company. All
suppliers committed that the source of raw materials met the requirements
of the Silver Guidelines. This year, the company did not have any assessment
penalties due to ineffective investigation work or false reporting of

materials.

1.3 B WA AT EH KR

1.3 Establish an internal supply chain traceability system
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Based on the RGG (Resource Geology Guide) of the source of precious
metals, the company conducted credit investigations on all suppliers of
silver materials, down to the origin of the precious metals. Through due
diligence questionnaires, we collect and review the qualifications of
suppliers, business operations, shareholder information, and material
sources, etc., to conduct credit investigations and identify each
counterparty in the supply chain (including mining, export, transportation,
refining, recycling, and other links), and ultimately locate the source
of precious metal mines/regeneration, excluding conflicts, high risks, and
human rights violations. Applicable raw material types: primary ore
(LSM/ASM), recycled gold (unprocessed/molten recycled materials,
industrial by—-products), mixed materials. Different types correspond to

differentiated traceability paths.
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Method: Counterparty full mapping and KYC penetration Establish a supply
chain map and register the legal names,addresses,beneficial owners (with
more than 10% equity),business qualifications and compliance records of
all counterparties (miners, exporters, middlemen, transporters,refiners,

etc.)level by level.

Implement "Know Your Customer "(KYC) and" Know Your Supplier " (KYS),and
verify whether the ultimate beneficial owner is on the sanctions lists of
the United Nations, the European Union, the United Kingdom, the United States,

etc.,the FATF gray list or the terrorist financing list

Conduct additional background checks on high-risk counterparties (such as
CAHRA regions, ASM, and informal recycling channels),and verify them

through third-party institutions if necessary.

NEREILT —EHNETENERR, A EERESENES SR
Al. R¥E (LBMA AR EWERIEE) FHRLBEMRFEHRTREAN, F—HEX
R ERHAH KIDEK, BEBENE AR, Bom, ARRE . B HH.
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The company had established a supply chain traceability system,
including chain of custody mapping and identification of supply chain
participants. According to the"LBMA Responsible Silver Guide",various

sources of precious metals are identified.Each batch of raw materials

transferred to our company is recorded in a ledger, including the supplier
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name,origin,material type, transfer date,transfer weight, fineness,etc.
Each batch of standard silver ingots leaving the warehouse is assigned a
unique number and is recorded in an outbound ledger, including the outbound

date, outbound weight,etc.

1.3.1 &8

1.3.1 Imported Material
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Our company has a professional transportation team,responsible for
contacting raw materials from suppliers to refineries. In this process, the
compliance specialist will further eliminate risks according to the
incoming address and delivery address, track the waybill number, trace the
certificate of origin of the product,the certificate of origin of the
recyclable and the original stock,and immediately report to the compliance
Officer and reject,reject or isolate the raw material if there is any
abnormality. The silver material to the factory shall be reviewed by the
acceptance personnel. Each batch of raw material shall be given a unique
number and sampled by the production personnel during the melting and
casting process. The relevant personnel record the date of arrival and the

date of completion of the refining and warehousing process

2025 FEFM, ARERLEZTER T &, BFHATT mHBWEE, BX
AT A5 R L A e R R 4

The incoming materials and shipments in 2025 have been strictly managed

in accordance with the above management methods and procedures,and zero
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tolerance supply chain and high-risk supply chain have not been found.

1.3.2 W it 3
1. 3.2 Process monitoring
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Before the contract is signed, the company's purchasing department
is responsible for communicating with the suppliers in accordance with the
"Silver Supply Chain Due Diligence Management Measures". Through this
communication, they enable the suppliers to promptly understand the
responsible silver supply policy of LBMA and the company's silver supply
chain due diligence policies, and caution the suppliers to follow the
relevant policies and procedures. Through thorough communication, a risk
assessment is conducted on the suppliers to avoid cooperation with
high-risk suppliers. The investigation is carried out in accordance with
the supply chain due diligence management system, the KYC questionnaire
is filled out, and a preliminary investigation of the supply chain is
conducted to determine the risk level of its origin. After the investigation
is completed, the contract is signed, and the "Supplier Commitment Letter"
is attached as an annex to the contract and signed and stamped together
to ensure that the suppliers commit to the legality and compliance of the
raw materials and that they meet the requirements of the "LBMA Responsible

Silver Guidelines".

NEEILT —EHEETEHER, FoHBXKLFIREASE e KIEE,
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The company has established a supply chain traceability system. For
each batch of raw materials transferred to our company, there are detailed
records, including the name of the supplier, the transfer date, the transfer
weight, and the fineness, etc. Each batch of standard silver ingots leaving
the warehouse is assigned a unique number, and there is a warehouse transfer
record, including the transfer date and the transfer weight, etc. All the
outflow directions that have been reviewed by the company are
risk—controlled. Within the 2025 fiscal year, the company's main silver
sources come from recycled silver in the Chinese market and from the silver
mines in Guangxi and Liaoning of China, totaling 2 mines
1.3.3 iLXRF
1.3.3 Preservation of records

EWVEZIT R, RAS W EHEBE LHER, FREIEFH. KYCHEX,
TIFEFH. F—HARARBRE, LKIE, FHE. RATHKEMHEXIDTK
75 AMMEU L,

Before business, our company will collect supplier business license,
qualification verification information,KYC questionnaire,environmental
assessment and other information. Each batch of goods delivery, laboratory
inspection, settlement,bank transfer and other related records are kept
for more than 5 fiscal years.

1.4 JHEAAF

1.4 Communication Mechanism

1.4.1 WA E

1.4.1 Internal and external communication

NEEH/NA 2025 FAEmREA A T L6 FE S WA, FihE 6 &P
R Rk e NAAHEAZDHER—KAZTE, 5L A x
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FRATHIMER, WEETEHE HERPUREEE T (FN A KA & R A%
T T U AIEE P RBPAE T, S TREIEFETSTENHENEHT
ZRRAE, BERESAETRATHETRHFH), RERLARNIZHXH, &
ETRT R, REELESH T HENRIEERE D, 2025 4 K8 TIEIR
A, EAENERFESRBRIRETE.

In 2025, the company's compliance team has strengthened its contact with
current cooperative customers and assisted them to improve their due
diligence capabilities. Organize at least one monthly discussion within the
Compliance team every month to inform the internal information about the
current month's supply chain.Communication matters include daily due
diligence management work content and review of raw material procurement
department's due diligence work documents for current cooperative
customers, secondary due diligence for suppliers with imperfect due
diligence work,including sending compliance specialists to conduct
supplier guidance training,which shall be conducted at least once a year
according to the documents formulated by our company. Improve the supplier's
due diligence ability on its upstream and downstream, the due diligence work
in 2025 is smooth,and the domestic supplier is in good cooperation with

the due diligence work.

NERERENENRREERBLE FHEE TR EABHEAZT T, A
TRBE G B RBEERE A, A FI A 2025 45 12 A 25 HAH A B B HAT T
REBRERREY ., BEHENERNT BaREN SRR EEEEFE) FHEXT
BA, @ LBMA ERWEEER, TEaREEEAFRAEEEREmaR
KW RARRGEE (ReFiE, RIS, s REBLeE) . &FEREER
VHREBMFRRIEET MELB N THEERRERKANIATER, X T
TREWHT TUHR, STHTREANELFE TELWEENS, FHERAT
NET B RIEERE (RAAA#TRAPAEA4NEEXZRERE
HREE) .

The company conveyed the policies and requirements of the silver supply
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chain to the relevant trading parties through email and other means. To
enhance the due diligence capabilities of suppliers, the company organized
a training session on due diligence for all suppliers on December 25, 2025.
The aim was to help suppliers gain a deep understanding of the due diligence
management system for the silver supply chain and related toolkits,
including the LBMA's regulatory requirements for silver, reliable due
diligence management policies for the silver supply chain, and risk
management in the silver procurement process (including risk anticipation,
risk assessment, monitoring, and communication mechanisms, etc.). During
the cooperation period, the sales representatives were urged to conduct
due diligence regularly to understand the implementation status of the
supplier's supply chain due diligence management system. For areas that
were not yet perfect, they were provided with guidance. For suppliers with
excellent performance, they were given more cooperation opportunities, and
the company conveyed its expectations for the suppliers' due diligence
(cooperating with the company in due diligence and providing regulatory

chain information for each transaction).

NEFARABAEE (ATERYAER) , RFEGRRESE. 24,
FELBMAALE . ¥TABHENAEF BE&RATIHE SRR, ABMLHRK
MF@O

A1l of the company's suppliers have signed the Responsible Sourcing
Commitment, which commits them to sourcing silver legally and in compliance
with LBMA regulations. For the company's sales of large customers to record

the invoices of its downstream customers, to avoid the risk of tax evasion.

U B SR SR R AR b % BR EAT i X R U B9 A8 X, 2025 4 A A T A S
EITT B X3z 8 oy E A 4 b 40 W L7 K B4Rk

The Company supports the initiative to implement the principles of the

Extractive Industries Transparency Action Plan and is temporarily unable
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to support the purchase of mined silver by state—owned enterprises

operating in ETTI countries during the 2025 period.

1. 5 Z S ALEF H AL &
1.5 Establish confidential grievance mechanisms
FReVFeBARAE (LTREKR “nd” ) RIE (LBMA fi5THEH gR4E
B) . (ERBENBRPEEEENE) BLTHEFRE, AEEEN
http://www. gdldjy. com/ (B IRALH Y F+F LA IE, BFE4, ATk
P B RSB AE ok B e R AR B YR . AV R DA S ER A B AR R A Ak 1A XS Bk R Rk B AT T
Y E R A K B9, A E R AR R LA I B R W ORALE, R R T
fRAh, MERAGERE, HETTTANTERE. EXAFAAEREHESE
TrERHEREIMEAT AT RFERRENEXT . H . w0 &I <8
REFENEL, BXEE, NFEF, ANEFREFFAATESL,
AT IR LU AT, RIE ST A WA A K AR R

Guangdong Jinye Precious Metals Co., Ltd. (hereinafter referred to
as "the Company") has established a confidential appeal mechanism in
accordance with the "LBMA Responsible Silver Guidelines" and the "Silver
Supply Chain Due Diligence Management Measures". The Company has published
the phone number and email address in the "Appeal Mechanism" section of its
official website http://www. gdldjy. com/, which are used to receive
inquiries and appeals from both internal and external parties. It allows
employees and external stakeholders to express concerns about the supply
chain or any newly identified risks, and during the entire appeal process,
employees can use the appeal mechanism anonymously to protect their privacy.
The information of the whistleblower will be kept confidential and no
retaliation will be tolerated. The compliance officer of the Company is
required to regularly review the information received from relevant parties
regarding concerns about the responsible supply chain, mining, trade,
processing and export situations during the work. This will be implemented

through investigation, supplier inquiries, internal procedure checks, etc.,
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and the solutions to the appeals will be conveyed to the stakeholders through

email, phone, etc.

1.5.1 ®iFA#E
1.5. 1Complaints Handling

(D2l e FE, LH5HAELADTE B AT ERER S5 A EHETEEHFEH
HlE: EEFFRERF .

1) Upon receipt of the complaint,the Business Department shall
investigate the contents of the received complaint within five working days

and make a decision:reject the complaint or accept the complaint.

QZEERLZMEF, WHHAETENTEBARELE E, LEERLT
GG R HATHE, AL EEEFATER. FeRRAHERFEZTF
B 7] AL R [P 2 R AR R B, O R B4 IE SRR

(2) If the complaint is verified by investigation, the Business
Department shall determine the handling method within 15 working days,
communicate with stakeholders if necessary,determine corrective measures
and make rectification. It is not necessary to take corrective or improvement
measures if the conditions of the complaint are met but the problem of the

complaint does not exist or the problem has been solved.

@ HFIRRE TR ELANTEBRERROEEER, LE %, HIEHHEM
SEREmE Ty BmERNTNEEFFRERFPEID

(3) Within five working days after the completion of the complaint
processing, the complainant shall be informed of the investigation results,
handling methods, corrective measures and results of the complaint (the
manner of notification of the result shall follow the principle of protection

of the complainant).

() FEERF: NTAAUKENFARREL, HLFHLTARAREHELX
ER, RETHHARARE, ELEEITITUSIAREE,
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(4) Information protection:For all the complaint information received
by the company, the responsible person of the business department shall keep
the relevant information. Without the consent of the responsible person of
the Marketing Department,it is forbidden to disclose it to people outside

the department.

G) HiFHERY: NEEABFRHEEFEEL, B, REMKEEN, R
FHIFH WA EN, A HIRENERRTTBORE, HRETLEAFFTA
MERERREALAARE, A TREETRE BN SR FREHNEXIRE,
WNEHBE T B R R R B AR E

(5) Protection of complainants:When handling complaints, the Company
will follow the principles of facts, procedures,confidentiality and
timeliness, protect the legitimate rights and interests of the complainants,
keep the complainants' information strictly confidential,and promise not
to take any form of retaliation against the complainants because of the
complaint behavior. For the failure to comply with the confidentiality
principle and the interests of the complainants are damaged, the Company will
investigate or transfer the complainants to the judicial authorities as

appropriate.

2025 &2 7 %R B Bk B WANEVEAT < T/ 8 B4R Bt A 4% F LBMA B4R 38
B 7 A X R B A B I

In 2025, the company did not receive any complaints from either internal
or external sources regarding any risks listed in the LBMA Silver Guidelines

in the company's silver supply chain.

1.5.2 Ao W R R B 5 R

1.5.2 Steps to Resolve a complaint:
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The compliance specialist regularly summarizes the results of risk
treatment, and publicizes the contents, treatment methods and results of the
complaint on the official website of the company. The compliance officer is
responsible for overseeing the implementation of risk mitigation measures
throughout the process and reporting the progress to the compliance Director
in time. After the implementation of risk mitigation measures, the compliance
Director regularly evaluates the effectiveness of the measures and makes a

summary and evaluation.

1. 5. 3 X¢ B VR R BURY 2 IE Fa 5% 4 e B M R
1.5.3 Nature of corrective and preventive measures taken in response to

complaints

—. YIEHEeHE R
The nature of the corrective measures

ARFEFTABNSE, UREBAELNEFERLT, EFFLIES, B
mASNEREE, WA, R T (R W, AEEFRERARFREER, Elcid
& RIERE K.

Steps taken to resolve a complaint and,where relevant and appropriate,

to ensure confidentiality during the complaint process by means of internal
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and external investigations, evaluations, employee (supplier)inquiries,

internal procedure checks and internal audits.

F=F: RAGHRAEG 8+ R

Step 2: Identify and assess risk in the supply chain

AHEHERE 2025 F 12 A 31 H, NEZ2ETFE 2P x4t at oG
AT R A AT .

Statement of Compliance: As of December 31, 2025, the Company is in full

compliance with Step 2: Identifying and assessing risks in the supply chain.

WE AR T LBMA iR ARIEF R =S ¢ RAIRFEREENR”, RE
EARRPREEREFEM M ZOER, HHRREH GR B+ 8T A ESC H &,
wl R (R T R, A T AT, T xR By R AR . AR, LM,
FE R REHATRA| MR, 2025 4, RAAFTEZA0E Ko 4.

The company strictly complies with Step 2 of the LBMA Responsible Silver
Guidelines, "Identifying and assessing Supply Chain Risks," and Annex II of
the OECD Due Diligence Guidelines, taking into account adverse ESG factors
in the refiner's silver supply chain. The Risk Assessment Form has been
developed to clarify the criteria and fully identify and assess the risks
of locations, suppliers,materials,LSM,and recycled silver in the supply

chain. In 2025, zero tolerance and high risk supply chains were not found.

2.1 PRGN ERRRE, RA gREEMERNE
2.1 Conduct supply chain due diligence to identify silver supply chain
risks
REZGHLA(REZFRERm N RY £ f T E R RE T )
P fF L R EG MG+ 74 ESG HE, Bk RAMRRLE, FWXRERERE
THEFIFMFELREEER, RILANR, RFFR, FEIFX, ETHFE
FREFHMEER, URATHE., Kk, Mz XBEFTANER AEH
FOMIUBRELUNEALE, HE KC FE, Aiad, £5EEERZH T AEL
BRI REE ST TIF, HxtEHAT MR
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In accordance with Annex II of the OECD Due Diligence Guidelines for
Responsible Supply Chains for Ores from Conflict—Affected and High-risk
Areas,and extended to adverse ESG factors in the supply chain,refiners
identify associated risks and pay close attention to silver from areas such
as non—compliance with environmental and sustainable development laws, human
rights violations,armed conflict,illegal mining,and origin in World
Heritage sites.And silver used for bribery,money laundering,terrorist
financing,and more. The company establishes a supplier profile for each
supplier,fills out KYC questionnaires,commitment letters,completes the
establishment of a supplier profile before signing a contract with it,and
grades its risk.

R, N EIXTRR B B AT B R Ry RERE R &, XA 48 U
W T HERNR., Aa KR, BRRR=A%EE, CEXQT A% ¢ EHERFIAT
W CHINA BURE R ATT. BreEZ2EE A, xH, #E. RAHWNRFE, KA
CAHRAs /&2, S E-# =55 1502 &, WEEHW XK. BHERELIEM
RS Be B AR E S E AT RAAF A KEFNA ., &84T 5045 5 TE4H (FATF)
WS (BEEXER/MERSE) . A ToRRa® F O/ I oM 5 &R
RER/ XN ET7FERFTHMN, EEFKC HE, AH#TeFINEREGIETR
BB A KRR & 8 ) B R e AR ok 5 PR BA X R, A 8L R R B AR L
BARE. REEMRABR 7. ReBXE . $HFXEELH#THEE, HR
AN EE MR LR, T REER G, X g
HErgBE R R IE 22 B 1F

Before the cooperation, the company conducts supply chain due diligence
management survey for all suppliers. The risk assessment rules cover three
dimensions: location risk, company risk and raw material risk. The location
risk can be referred to the CHINA Government information disclosure
approved by the Chinese government, the United Nations Security Council,
the United States, the United Kingdom and the European Union sanctions list.
Eu CAHRAs list,Article 1502 of the Dodd-Frank Act,Heidelberg Barometer,

Fragile States Index or similar index,Office of the United Nations High
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Commissioner for Human Rights or equivalent,Financial Action Task Force
(FATF) reports (including relevant country reports),on high-risk silver
centres/transit centres and countries at high risk of money laundering /
region's reliable market intelligence and other information,fill in KYC
questionnaires,require the partner to provide relevant qualification
documents that meet the requirements of the supply chain due diligence
management system before cooperation, and investigate the basic information
of suppliers, shareholders' information, types and places of raw materials
provided, types of precious metals, settlement methods and other information.
And extend the supply chain investigation to the upstream of suppliers as
far as possible,and refuse to cooperate with suppliers involved in
zero—tolerance supply chain and high-risk supply chain.

e B, XTHEBEHLENASHATT Bt FEIHEEEER
#HTEEEE. RO ENEER, AALEE, +EF AL W EF b4
BHAFREL., RERI. WRERL., LMERHATEE, BEESCHAAE.
THRAXY, BERAEZERFEREAN: 0., A, #F, Lg, 17, &I, &
A AR O E RO, RAE 2025 F 0 E#ATIRA R, EHLxE. HE.
RE. BReEgMmHIATY., RELFH, BEEENWRL4 AU LRR, T4
SRATHRA TIEE (FATF) 2%, THRLE-HZTEEF 1502 % Z 5 E
FEEMBERER. BReEANFELFBRETADEAREFNM, X TE Rk
BAR P/ EE R o g sk R B X/ X ] ER g ERE AR, FEEMN
B M 3t X HE B 4 T

In the process of cooperation,understand and evaluate the dynamic
business activities of suppliers,and continue to track and investigate the
information of suppliers. Give full play to the role of the network,use the
enterprise Chacha,China Trial Information network and other websites to
inquire about the supplier's qualification,breach of trust,litigation,
punishment, and collect ESG related content. For silver procurement, the
main sources of raw materials are domestic:Guangxi,Henan,Hunan, Shanghai,

Liaoning, and there is no silver from related importing countries. According
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to the risk identification of importing countries in 2025,no the United
States, the United Kingdom, the European Union,United Nations peacekeeping
operations,Security Council sanctions,Heidelberg Barometer no conflict
above level 4,not on the Financial Action Task Force (FATF) 1list,not
involved in the Dodd-Frank Act Section 1502 list of countries. Combined
with information such as the Fragile States Index, the Office of the United
Nations High Commissioner for Human Rights or equivalent, reliable market
intelligence on high-risk silver centres/transit centres and
countries/regions at high risk of money laundering,the following are

excluded from areas with suspected high risk:

#atermiRAlL HE, 2025 FHAEMALRETE, FEKRARAAENR
Foa X, R B E R P A KR 4 X R

Through comprehensive identification and investigation, by 2025 all
materials will come from China. China has not been identified as a high-risk
area, so there will be no high-risk customers or high-risk region raw
materials.

PLEREMIF S G A NER RS, K& B 75T T 668 B # AT
T, BEAEHTLE, MEALEHATEGTFF, FFLERIALELR
EMEENA,

All the above investigations and evaluations are conducted by members
of the compliance team. Suppliers are evaluated in their respective fields,
summarized by the compliance officer,reported to the compliance director
for comprehensive review,and the review results are reported to the
compliance investigation team by the compliance director.

FR, EANEHERLE 2025 FEHEMERPIEE T, X T—4F TIEH 2T
X, WaaifhsE, aeMREFHE, ReAZRL#TFH]., FHELE,
NI W ok E 34T AR, 2025 F A, N E EAMAHEEERRAE, KAH
T R Bk A X ik 7 5 . 2025 4R F A4 A7 B B 9 B AR I A 4 R YRR

At the end of the year, the compliance manager summarized the 2025 supply

chain due diligence work, formulated a plan for the next year's work, and
27



formed a compliance report,which was reviewed by the compliance director
and submitted to the Compliance Committee for approval.After approval,it
will be publicized on the public website. During the year 2025, the company
completed all supplier due diligence and found no zero—tolerance and
high-risk supply chains. The 2025 supplier survey and evaluation results
were all low risk.

2.2 PR T A R AR EE i AR G BT 8E

2.2 Identify Zero Tolerance Supply Chains and High—-Risk Supply Chains

B ARYE LBVA ST BARIE M % = P B R MR, HFF R R A R B A
YA ESG H &, R E 2 R B R gk A v KU gk R B A AT KU . 1 ) 4 U
WETHENR., As AR, BRRE=A%E.

In accordance with the relevant provisions of Step 2 of the LBMA
Responsible Silver Guidelines and taking into account adverse ESG factors
in the refiner's silver supply chain, the company has developed a zero
tolerance supply chain and a high risk supply chain evaluation standard
risk. The evaluation rules cover three dimensions: location risk, company

risk and raw material risk.

MERETSFFERFATHERFARLE., 2B -HZRERF 1502
. ERE CAHRA £ ¥ BEEHWR. BHERXERRAMUNER, BKeEANX
FLHBBERDFELKFAENN . £BATHFA THEL ( FATF) B#HRE (€
FHAER/RKE) X TEREFQ/#EF g s AR E R/ # X8
ARETTIER. R A TA@FH KIC BE 34X k247 XN
Wale FRRBEREE RS RAAABRTTR, FIMMMEFX, BER, &
AR £ 2K A 19 KU IR A Z K AT IR A

Location risks can refer to the international sanctions lists
recognized by the Chinese government,Section 1502 of the Dodd-Frank Act,
the EU CAHRA list, the Heidelberg Barometer, the Fragile States Index or
similar indices,the Office of the United Nations High Commissioner for

Human Rights or equivalent institutions, the reports of the Financial
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Action Task Force (FATF) (including relevant country/region reports),and
reliable market intelligence on high-risk hubs/transshipment centers and
countries/regions with a high risk of money laundering. For supply chain
risks, the KYC questionnaire in the toolkit can be used to identify the
risks in the supply chain. As for raw material type risks, the rawmaterials
are classified into large—scale mining,artisanal and small-scale mining,
and recycled silver,and then the risks are identified according to the

risk identification requirements of each type.

WAE (AR TEETEGE) & A E 0T 5 R T A bR v B AT (AL
BTAR A, 2025 4 H [8] 3k 2 5] K 1 B JRORH R R R B B dE = A R 1% 7 SR XY
X, BEXRESREGHKER G2 FEBRFAT) , 41 F &R AR T

Ht B LA R e RETHE RO AN EREE. FRIAHL T, T
BEEHHRTEGLAN, THEEEERNELHFFENFEEIRARAR, TF
FEH IR R IR R IR

Identify suppliers in accordance with the zero—tolerance supply chain
evaluation criteria specified in the "Supply Chain Due Diligence
Management System".During the year 2025, the raw materials purchased by
our company did not originate from areas designated as World Heritage Sites
or protected areas,nor from countries that violate international
sanctions (recognized by the Chinese government).There is also no
situation where the supply counterpart, other known upstream companies,
or their ultimate beneficiaries are known money launderers, fraudsters
or terrorists. There is no case of being suspected of serious human rights
violations,no direct or indirect support for illegal non-state armed
organizations,and no deceptive misrepresentation of the origin of

minerals.

g E, 2025 FEHMEALNEZZ AL S AR sE, FAEXEEF
A MEAT,
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In conclusion,during the year 2025, no zero—tolerance supply chains
or high-risk supply chains were found,and all procurement activities were

carried out in an orderly and compliant manner.
2.2. 1 ERA R e An g K b gk
2.2.1 Zero—tolerance risk and high-risk supply chains.

4% LBMA £z OECD 48 X L€, 4 A&/ 8 SEFREW, A E T F 2 Z K[
B R FG: 7 1 ATV

According to relevant LBMA and OECD regulations,and in consideration
of the company's actual circumstances, the following criteria for
assessing zero tolerance risk and high-risk supply chains are hereby

established:

TR N

Zero—tolerance risk

TR AR R B A3 A R P X

1. Extraction of silver from regions designated as World Heritage

Sites.

2. U R ERH & (AHEELRMEHReE. KH, ZREMXEHI) HwrAX
T R R ER

2. Procurement of extracted silver or recycled silver in a manner that
violates international sanctions (including but not limited to those
imposed by the United Nations, European Union, United Kingdom, and United

States).

IR HARNGER A F ., HD ey bigna s UB0 & B ARy & .
BERRA ST, HETERILAMN, REERE & CFFEEFERKERAR,

3. When the counterparty for the extraction of silver or recycled silver,

other known upstream companies, or their ultimate beneficial owner (UBO)
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are known money launderers, fraudsters, or terrorists, have seriously
violated human rights, or directly or indirectly support illegal non—state

armed groups.

B U B ik

High-risk supply chain

(D 7 FREFERKET. PHIFEEZHFRPEENEHX;

(1) Mineral silver or recycled silver originates from, transits through,

or is transported via conflict—affected and high-risk areas;
(D) FFEERARBRT—ACHEERR. FEFRKTT 28 ROEXR;

(2) Mineral silver is claimed to originate from a country known for limited

reserves, scarce resources, or expected limited production;
() BAERKRETELHNFRPZmmg Ao X, & FEGNEE MK 4
:0F

(3) Recycled silver originates from conflict—affected and high-risk areas,

or there is reason to suspect that it transits through such areas;

(4) AN EFHATRFEME N EEAGIMT —MEEREK. LEFART
& A e B K
(4) A company within the supply chain or other known upstream companies

are located in a country with high risks of money laundering, crime, and

corruption;
(5) FE Bt N7 &% F By 4 8] BE i B B b g A B VUK 3 BT R A B BB LR A 41

(5) The beneficial owner of a company within the supply chain or other known

upstream companies is a politically exposed person;

(6) 72 fh f7 5% P B9 0 8] AR E a iy L SRR S SE R B b iE s (il 2o 5
B, BE, B, FERMIAR, HEF) , FHFHAMN,

31



(6) A company within the supply chain or other known upstream companies
actively participates in high-risk business activities (for example, in
weapons, gambling, antique and art dealing, diamonds, etc.), including

those involving religious affairs or religious leaders;

(D FFERRBETENFESAL., FETXRNANRT L, URFXaRETFI
i
(7) Mineral silver originates from small-scale mines with incomplete

domestic procedures or illegal extraction, as well as silver extracted by

artisanal mining;
(8) 7 PR B F A AR PRI K £ 72 T 45
(8) Mineral silver or recycled silver is produced using mercury;

() THFAEMTRFELREFEER, 7§ 7 REEERET TR R E
HERESRY X,

(9) In violation of environmental and sustainable development legal
requirements, mineral silver or recycled silver originates from World

Heritage Sites or domestic nature reserves;
(10) H At X E .
(10) Other high-risk situations.

Y PR IF AT — S B WA R, Nz G sk A 2 A B KU g R
WA TRELEIEEMH EREEARNELT R, HEARNELT R EREAL K,
HAENE M ERIN S HEw, e s, HERRR.

If any of the above criteria objectively exist, then the supply chain
shall be classified as high-risk. The department’ s compliance officer
should immediately prepare the relevant materials to report to the risk

control compliance officer, who will then report to the compliance director.

Upon approval by the compliance director, appropriate countermeasures
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should be taken, including the cessation of transactions and the

elimination of risks.

ARERELER ST AR ER, CF5EENHRCRSRT I 2 NEM
A, LR TR R RPREEF.

Measures taken to mitigate these risks, including any communication
with regulatory authorities or the London Bullion Market Association,as

well as the enhanced due diligence procedures followed.

2.3 X TR IREE i B
2.3 Note on enhanced due diligence
2.3.1 2025 4 & # 18]~ 5] G2 gk 34 5k B B A Lgpt fe ELBOR RR B R, R
Awm e phpr sk, FTURAABURREE.,

During the 2025 fiscal year, the company's supply chain was entirely
sourced from domestic mine materials and silver recycled from which silver
was extracted. There were no high-risk supply chains, so no enhanced due

diligence was triggered.

NERERHANERNEN (BURBRELEEF (F—W) ), EhtK EDD,
AR FTFHHFATILIHBAE/ZE , TEIBFLSHAHIEAER ST L EHMAF
BT % B 9 EDD A2 5 fn T A,

The company has established a "Strengthened Due Diligence Procedure
(First Edition)" for high-risk situations. If the EDD is triggered, a
on-site investigation of the silver production area must be conducted.
During the investigation, the EDD procedures and tools used for different

types of precious metal-containing materials will be examined.

2.3. 2 N AFEEREREE L, EEALENERT, 6 NEK & A/NAR
HAKREV RO HENBATEIHEL, TENZEHE: LHRH, HHEE,
KFEHRHA, BTN, LEEETFHE. RZXATFTRE, ST ENMELEW
EHE R FEFEEDHAT K

2.3.2 Starting from the strict control of supply chain risks, under the
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organization of the compliance director, the compliance team will conduct
on—-site inspections of suppliers with specific business premises. The
inspection contents include: business type, material type, source location
description, transportation method, number of upstream suppliers,
transaction payment method, etc. The on—site inspection of individual

suppliers will be conducted at least once a year.

2.3.3mREANFYBTrekEm AN, Bahnal BURBREERF, R
nE (e RELENRREEERDE) , TTREHMFME T, LBMA LT 64 H %,
EHTHRAGEREMRXE I, FERLFHELEZEANELE (FHEHTL,
MNELERWEHERT R+ 54) . MHFZE (2T, AEMF 2 THE
A RAFHAFLE) . BENE., #fEsgER. NREEEXR., HELIN
Vi A 2037 1 1] A R o T A, T 45 R0 5 i B e A B R R e T A BRHE, LA
KM, B, HEM AT, DUR A AR XU Ao 5] A, vk R R B R R
RAnts 3, #ERHAELIREGERENER, FAOETTY RN EERM, B
HERXAFT T HERELENEEEX, HEBLEE, YRR EEH ST,
TR R KU A B A . T B E R SR B A ek ey KU A, f] R AR
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HRARRZM, EF—FE L. WMEBAIFEZE (Enhanced Due Diligence, EDD)
LLOECD ZH REHERE R AZC, BEATENTAE (BHEELRT LBMA &4
WP EREER) . FZF L., FHFESHANFTTHAETE LM, M
RUGF-RAEE, GRARZEMAIH/ ZHEN, #HRORELESN,
If it is found that the silver—containing materials may come from
high-risk areas, the company's enhanced due diligence procedures will be
initiated. According to the company's "Silver Supply Chain Risk Mitigation
Management Measures", on-site assessment work will be carried out. The LBMA
on-site assessment questionnaire is applicable to our company's silver raw
material procurement work. A team consisting of the business department

manager and compliance manager (with a marketing background, having been
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engaged in operation, procurement, and marketing management for over ten
years), the financial manager (with an accounting background, having been
engaged in financial accounting work for nearly twenty years, familiar with
the production, sales, and inventory processes), the legal advisor, supply
chain expert, risk management expert, data analyst, and on—site visitors
will be appointed. The financial expert is responsible for collecting and
analyzing the financial data of the supply chain, including procurement,

inventory, sales, and costs, to identify potential risks and problems. The
legal advisor is responsible for providing legal opinions and guidance to
ensure that the investigation process complies with legal requirements and
handles any legal issues that may arise. The supply chain expert is
responsible for understanding the operation mode of the silver supply chain,
supplier selection, logistics, and quality control, and assessing the risks
and vulnerabilities of the supply chain. The risk management expert is
responsible for assessing the risk level of the supply chain, formulating
corresponding risk response measures, including risk transfer, mitigation,

and monitoring, etc. The data analyst is responsible for collecting and
analyzing relevant data, using data analysis tools and methods, to conduct
quantitative and qualitative analysis of the risks of the supply chain.

The on—site visitors are responsible for conducting on—site inspections
of the relevant locations of the silver supply chain, understanding the
actual operation, communicating with relevant personnel, and collecting
first—hand information. Strengthened due diligence (Enhanced Due Diligence,
EDD) is based on the OECD five-step due diligence framework, implemented
through standardized toolkits (including but not limited to the on—site
assessment report templates provided by LBMA), third-party verification,

event review, and special audits, with a frequency of once a year as the
benchmark. High-risk scenarios trigger real-time or regular enhanced

measures to ensure the compliance of the silver supply chain.

2.3.4 ARt at R L RIREERAE
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The Silver supply chain enhanced due diligence process:
FHR—: RPERAELEFRAFEREANBERNRE LREAE.

Step 1: Identify potential risks in the supply chain during due

diligence and report to the Compliance Officer.
TR _: GHAEREAEEFHEAGEEMM IREALEEE.

Step 2: The Compliance Officer shall collect and sort out the relevant
information and materials and report them to the Compliance Director for

record.

FR=: FRBURPME T/, A LBVA LHF 2%, ZRMEXARIT
& TARF T R &

Step 3: Carry out the intensive due diligence work, use the LBMA onsite
investigation form, assign relevant personnel to carry out the work and

form a report.

FRT: aALRETIFFE W, ARRNERA, FERAE (o Rk
NI W&k BB E) RBHEHBENRE, REZLGHRER S, BRI GEARHE
BLgE, FEXTI — kR R R HATIDR,

Step 4: The Compliance Director shall hold a review meeting to
determine the risk type, take measures to mitigate the risk according to
the Company's Silver Supply Chain Risk Reduction Management Measures,

decide whether to continue trading, terminate or suspend the aforementioned

supply chain, and record the decision—making process
FBRE: NEANESIRLHBEIFIT,
Step 5: The company office report to the local government department.

EEMRZRENHAT, RELALFRATHE 6 MAWHAT, BEHZ
HEFRITFEFRT —RNAZHAE.

It should be carried out before any transaction occurs,or at least
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within 6 months after the start of the business relationship. Subsequently,
on-site investigations of no less than once a year should be conducted for

this supplier.

WHEEE., REREMATRAEFELERZATE, FREBREPNEKAR
BEFHTHERE, HTERTAFL. wEEE AR R RPFRE THE,
B EfREaMERSRT RS/ PB4 520N BFH A1

If it is impossible to arrive at the site due to factors such as the
epidemic, war or other force majeure events, the investigation team needs
to contact the supplier for a remote investigation and review the relevant
materials. If the supplier does not cooperate with the enhanced due
diligence process, it will be reported to the compliance committee to decide
whether to stop/abruptly terminate/terminate the cooperation with this

supplier.

mARERFEN TR, afENE. REFTEFEETNE AR F
AR BB
The enhanced investigation procedures are applicable to the silver

supply chain, the silver supply chain,and the high-risk recycled silver

supply chain from intermediate refiners.

F=F: RUMELEEERS, UNRANRE
Step 3: Design and implement management strategies to address identified

risks

AHEFH: ERE202F 12 A31 H, hEZ2EFTE 3 F: RITMEL
e R & SR, VAR 3T IR A B R
Compliance Statement:As of December 31, 2025,the company has fully

complied with Step 3: Design and implement risk management strategies to

address the identified risks.

NEI PR CLBMA SR S RAEE) F 2% R R, LU
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The company has strictly adhered to the requirements of Step 3 of the
"LBMA Responsible Silver Guidance", which is "Design and implement
strategies to address the identified risks". In 2025, no zero—tolerance
or high-risk supply chains were detected, so no supply chainriskmitigation

measures were taken.

YERAENERETELAEN S et pst, rasriliEitgizs
GEFTHIEERR
When it is found that a supplier belongs to a zero—tolerance supply

chain or a high-risk supply chain, the company will immediately terminate

or suspend the cooperation relationship with the counterpart.
3.1 IR A B R 4 KR T X B 2 sk ug
3.1 Design risk management strategies for identified risks

NEREREIFEHZT NREERE, LUEXAR, HERR, ERXAR,
EARHAT Bt it X o

The company has determined risk management strategies based on risk
assessment, including terminating the relationship,suspending the
relationship,and maintaining the relationship but implementing an

improvement plan.
3.1.1 #AKIEXRR, ABRAK

3.1.1 Confirmation of Termination of the Relationship and Risk Avoidance

WREBRARFHALEHN B L L BAEMEMEEE A TTHERANEN T FAE
Sk, RESEE. PTEELAR. AEREEIXFEENEFERREA
LURNT AR BEHATRFEEEBGEANE R, ANE NIl EH#EFLIEEE,
MTE AR, A F MARYEE WS E R EEER, [ XE A LBMA
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If enhanced due diligence,or a comprehensive assessment through
on-site investigations and other information,reveals clues that the
supplier is involved in money laundering, terrorist financing, gross
violations of human rights,directly or indirectly supporting illegal
non—-state armed groups, and making deceptive and false statements regarding
the origin of minerals,the company shall immediately terminate its
cooperation with the supplier. For suppliers with whom the cooperation has
been terminated, the company shall, in accordance with applicable domestic
and international legal requirements,report such situations to the

relevant authorities and the LBMA (if applicable).

3.1.2 #AEEXR, EEEXZHENBERRAL

3.1.2 Confirmation of Suspension of the Relationship and Risk Reduction

While Transactions are Suspended

WREBARPHEAEGTRUENAFAES S, AWERE. T&
BIAN. EEH B FFEENFEERR AR, 7 YRR AT R E B
PRiz DL RSK LB ESG o 1B L, 4 5] B2 8 4% AN BE AL BT AL R T SRR, BB R B E
ZERAIEE. REBRMET REWF RO TE R/ KE, STHRITE.
BB AN PEELT RHME SR E, 23 aANEEREREERT
TR LUK B #AT o

If enhanced due diligence gives rise to reasonable suspicion that the
supplier is involved in money laundering,terrorist financing, gross
violations of human rights,directly or indirectly supporting illegal
non—-state armed groups, making deceptive and false statements regarding the
origin of minerals,or causing catastrophic ESG impacts, the company shall
put on hold the procurement of silver materials from the supplier until
more information and evidence are obtained. If the supplier provides

supplementary information/data to refute the initial suspicion,or makes
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a timely and appropriate response to address the impacts of environmental,
social and governance issues,the smelting work can be resumed upon the

approval of the compliance and risk control officer.

3.1.3 ANRRERAWXIWKR , EREXZHFHERRK

3.1.3 Confirmation of the Relationship with the Improvement Plan and Risk

Reduction While Transactions Continue

WREEBRPEEARLIABAFNAIF AL EFA, AERE. X7 oK
R A I e IR R . T EFBRAART R, R FEAREIR, T &
HRIE, DE, Zh. 7 TMEHKH RO L&, DR/ ERHE T K
EAAZ e 5., 42t Z R R, B4R ek 12 41 & & B 1 2t 11 X A B
B R REAAR TR, HENTEMNETFF, 6ANEERES, AFATUE
ZHEBTELEEERR. NEBAFENCGHASKER. ETREME
VE - AT B 41 BT R A8 AT A 6 2 5T Ak H A

If enhanced due diligence reveals no potential issues or only a small
number of issues, including bribery, non—deceptive misstatements regarding
the origin of minerals, non—compliance with government regulations on tax,
fees and royalty policies, serious violations of local legislation on the
environment, health, safety, labor and community-related matters, and/or
risks of environmental, social and governance issues that are highly likely
to cause significant adverse impacts,and the supplier can provide a risk
solution that includes a clear improvement plan and timeline,and this
solution has been reviewed by the company's compliance team and approved
by the compliance and risk control officer, the company may maintain a normal
cooperative relationship with this supplier.The risk solution should
include clear performance objectives,performance evaluation indicators
based on quantitative and qualitative analysis, and a reasonable completion

date.

3.2 NREHRw
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3.2 Risk management strategy
3.2.1 WEH#HITR
3.2.1 Monitor the improvement plan

321 ETWENEN, YAsSREBFRER S, PATRATXIH, K Z M
FRBAEHEESR, MuEN, 2 HEFRTFENRA RGNS EREFHEHE.

3.2.1 Based on the principle of good faith, when the company continues
transactions with suppliers and implements the improvement plan,it shall
adopt measures such as taking measurable steps against the counterparty
in the transaction,monitoring performance,regularly reassessing risks,

and reporting to the compliance director.

R Y 0 2 2D R e FF 9 S e ER AT R B AN A, R U T KR B K e
HrEW K. READATENR, EBIT/EH R R] P AL M 7
EARIPEHEN, UHEER DS ERCAUE L EZE (BT Fit, &
SBHJFEHTRFE) .

Risk monitoring should,at a minimum,identify significant and
measurable improvement measures for eliminating risks within six months
from the start of implementing the improvement plan. Based on the progress
made in six months,additional measures should be specified in the revised
improvement plan. Formally evaluate the performance to determine that the
measures have been properly implemented by the deadline(such as through

independent audits, follow—up on-site visits or remote reviews).

ARHAENED, WEEGNEAERE, w0 MABFNM, LEQE. E
FHRRAE2HAR, URZEHEE =T, "o ENEER.

To facilitate monitoring activities, consult with stakeholders as
appropriate, such as local government agencies, upstream companies,
international or civil society organizations, and affected third parties,

and give full play to the role of the network.
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ERHARRFLE 6 ANAZE, wRFHEHEHNRAF RSO T H &0kt
TLOEH e, REEAERR, EEHEERKATRFELEE. wRERAGL
MR ERANZREK, MALLEX R,

After six months from the establishment of the improved relationship,
if there is limited or no measurable improvement demonstrated, the
cooperative relationship must be suspended until the supplier responds to
the improvement plan. If attempts to reduce risks and improve performance

fail, the relationship must be terminated.

RAE2025 FRIRBAEL R, A H I BN B FEHAT RN ZEN T E R,
FratRieafXRAMEREMBETNEGEXRR, FRBIAL L. TEXZWE
T

According to the results of the due diligence in 2025, there is no
management strategy for risk mitigation required for suppliers.All
supplier cooperative relationships are continuous and good cooperative
relationships, and there are no situations of termination or suspension

of transactions.

3.2.2 EHEHITHEHRELE, UHARAERHOANREE

3. 2.2 Regular Reassessment and Continuous Monitoring to Ensure Effective

Risk Management

W HHITHFTRERNFEENARALERL, RERERZERIATHF
EORERPEEEN T, UARRGREE, #RAKNARETE,

The business department is responsible for collecting all changes in
supplier information,continuously monitoring transaction results,and
conducting an annual reassessment of the supply chain due diligence to
decide whether to continue the cooperation, so as to ensure effective risk

management.

KIGHEF— MR BB EER., BAE, £ TREEHRT AT R EE,
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EFNEPTREMANERE, AelEREk HERTHEETF, AT A#H
W, FHPATHRLFFHRETF, ReALEFi.

Each batch of purchased raw materials is monitored by compliance
officers during the processes of transportation, warehousing, production,
and payment. When the raw materials are put into storage, the raw material
warehousing process is implemented and reviewed by compliance officers.
When the raw materials are taken out of storage, the ex-warehouse procedure
is carried out and confirmed by compliance officers. When making payments,
the payment business approval procedure is implemented and submitted to

the compliance director for approval.

3.3 ZHIME

3.3 Periodic reports

FEEAANEEREORULERREENLTERL, HEF2HEINE

ReRXME. REATEARBUBRPEERRETRIAHATESE, RE TR
Y& k-

Quarterly, the compliance and risk control officer shall submit a
report to the committee designated by the board of directors based on the
actual situation of the due diligence management of the silver supply chain.
The report shall summarize the operation of the due diligence management
system of the silver supply chain in the current quarter,and put forward

deficiencies and improvement measures

NEEINEFERERE, FALGAENHITRRELETHELREAL K.
LU EEELIAK BT AR, HFEAE RS, FIEZREH L
WeME R FHERBTAERITI.

The company has established a risk assessment reporting system. The
compliance officer shall report the due diligence work of the department

to the compliance director every month. When the supply chain investigation
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reveals that the source is from a high-risk area and the supply chain is
evaluated as a high-risk one,the transaction shall be stopped.After
reporting to the compliance director for approval, the situation shall be

reported to the relevant government departments
WY ZHEAENENRBRBEERTRILE =F Fit

Step 4: Arrange for an independent third-party audit of the supply chain

due diligence

EHMEEH. NEAEEAETFEAL: MNORMNEWATREE#THILE
=FFI
Compliance Statement:The company has fully complied with Step 4:

Conduct an independent third—party audit of the due diligence of the silver

supply chain.

/N FERSESF LBMA B4R TS 6 IO o5 XM R BT B9 ROBRE & ST B AT R A ST
S =FHIH” WEKR, £FLE T SR Consulting Ltd. #£F A, FELU=
NHFEE R, Mot AEM. £, 5515 SLR Consulting Ltd. 7B % it T1E.
ZNBERERTEESELVHFFHTTEELEELVS, L —FENE=F %M
FUHFAFAET I AP RRAFETRE, T3 A 26 HXH.

The company strictly complies with the fourth step of the LBMA Silver
Responsibility Guidelines, which states "Carry out independent third-party
audits of the due diligence practices of refiners". The board of directors
chose to collaborate with SLR Consulting Ltd. based on three main
considerations: independence, impartiality, and professionalism. SLR
Consulting Ltd. was hired to conduct the audit. The company has carried
out reasonable audit work in accordance with international standards in
the verification business. In the third-party independent audit of the
previous year, one medium-risk non—compliance item was issued and was

closed on March 26th.
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2024 FEFZE, BTN RGN BEET LARA T Lo
H<ZRERE>RIBEES R, LEAIIETHERRFIRET FTIE, F
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AEZFET, NEARRZTRE, RBEFFHEARAL. &R0 R G

CE e

During the 2024 annual audit, due to insufficient due diligence on a
{secondary supplier> named Guangxi Huaxi Mining Co., Ltd. Tongkeng Mining
Branch, it was impossible to trace their origin and no mining license was
obtained. As a result, the supply chain due diligence form could not be
submitted for review, and a medium—risk non—compliance item was issued.
Subsequently, the relationship manager contacted the supplier and
immediately conducted due diligence. The KYC form was fully completed, and
the information was verified by the compliance team. No high-risk factors

were found, and the assessment was closed on March 26, 2025.

In this year's assessment, the company's system operation was good,

and no low—risk, medium—risk or high-risk non—compliance items were issued

2025 & A W & B & % F £ o 5 BE W L, WA H
http://www. gd1djy. com/upLoad/news/ReportLBMAISAE3000. pdf

The limited assurance report for 2025 has been disclosed on the

company's official website.The website address is
http://www. gd1djy. com/upLoad/news/ReportLBMAISAE3000. pdf

FLY: FERAGENERPRERS

Step 5: Supply chain due diligence report issued annually

eAMEH: NEXeETTHEL Y. HNERREALEFERSE.

i
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Compliance Statement: The company has fully complied with Step 5: Annual

Report on Supply Chain Due Diligence.

RIE LBMA 7 St E ey G 4RIG B A dk BBAE M eV ok, AN Bl iX B R T IR E
KMNEL~AEFTWNELEFETHLNBERBRAER R LS ARE
Chttp: //www. gd1djy. com/news/?7 71.html), VA{E 5| 35 A8 % & o] T 2 3% B,

In accordance with the requirements of the LBMA Responsible Silver
Guidance and the Disclosure Guidance,the company has prepared the
compliance report on time. We have disclosed the supply chain due diligence
policy and the compliance report on the company's official website
(http://www. gd1djy. com/news/?7 _71.html)so that other stakeholders can

download and access them.
W, BELERH
IV. Management Conclusion

FHRAEVFESBARNERE (LBMA AR AN ERESE) BxH 5T H#Hi
HRABEEMAR, RA ARG T s K, kit T Mg E K,
YN RBRE TH#ATT MW = 7 %it, R E—FERERSE. R
REELK. #ARE. FRREERAMELAERN EAA, Hilt, #REFE
BET 20254 12 A 31 H9MF W, ~Exe®F (LBMA R ENEREFT) -

Guangdong Jinye Precious Metals Co. ,Ltd. has established and improved
the supply chain due diligence management system in accordance with the
LBMA Responsible Silver Guidance. It has identified and evaluated supply
chain — related risks, designed and implemented risk management strategies,
and conducted an independent third — party audit of the supply chain due
diligence work.At the same time,it has published materials such as the
previous year's assurance report,due diligence policy,compliance report,
and complaint channels on the company's official website. Therefore,during
the fiscal year ending December 31,2025, the company fully complied with

the LBMA Responsible Silver Guidance.
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In the next stage of work, the company is committed to continuous
improvement based on the existing silver supply chain due diligence system,
and will more effectively integrate the concept of responsible procurement
and the responsible due diligence process into the company's internal
management systems,procedures,processes,and practices. It will regularly

monitor any identified corrective measures within the company.

i, Hu
V Others

WRARERFFERARE W AoV F4BHRAFHATETKE, N
[ DL 3T 3% 4T 0766-3829080 = & % B FHF4F E gdjinve@sina. com. , Bk 7 /A & A
%I,

If users of this report wish to provide any feedback to Guangdong Jinye
Precious Metals Co., Ltd. with respect to this report, feel free to contact
relevant department of the Company by telephone 0766—-3829080 or E-mail

gdjinye@sina. com.
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