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Guangdong Jinye Precious Metals Co., Ltd.

Silver Supply Chain Due Diligence Policy
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Guangdong Jinye Precious Metals Co., Ltd. strictly abides by national
laws and regulations on employee rights, environmental protection, etc.,
actively participates in the supply chain investigation work with LBMA,
and for the full implementation of OECD Guidelines on Due Diligence
Investigation of Supply Chains in Conflict and High Risk Areas as well
as the LBMA Responsible Silver Guidance, the company has implemented the
Due Diligence Management System.
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In order to cooperate with the smooth implementation of our LBMA
responsible system, each supplier shall comply with the requirements of
the management system and promise that the procurement of all categories
of products supplied to our company is legal, and strictly comply with
the relevant contents of the supply chain due diligence management
requirements formulated by OECD (Appendix II) and LBMA. We make a
commitment not to involve the following:
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1.Violation of human rights, forced labor, child labor, cruel,



inhuman and degrading abuse, commission of serious abuses or violations
of human rights in any of the ways procured or associated with the party;

2. RFILE, HRKEFRAAE, AMICE MK E R

2.War crimes, violations of international human rights law, human
rights crimes or genocide;
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3. Any purchase or association with a party that directly or indirectly
engages in money laundering, terrorist financing or the financing of
conflict;
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4. Procurement or association with illegal armed groups, public or
private security forces, directly or indirectly in any way;
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5.Bribery or Fraud Silver True Source directly or indirectly any of
the ways to procure or be associated with the party;

6. T&FHKXMIEE X R fog e X (“CAHRA 7)) 897 I %, W
Z Fu 0 R AT BOR B BLR  B% R fe 0 R R e St 2 B L IE M IR E B A B 5 7
R KBk

6. Non—compliance with taxes, fees and royalties payable to
governments for the extraction, trade and export of minerals originating
from conflict-affected and high-risk areas ( “CAHRA ” ) or having a low
social credit rating, directly or indirectly associated with such party;
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7.Non—compliance with environmental and sustainability legal

requirements, direct or indirect association with the party where the



mining of silver originates from a World Heritage Site or an ecologically
protected area; violation of environmental, health, safety, labour and
community-related local legislation, triggering an ESG risk with a high
likelihood of adverse impacts or indirect association with the party, and
support for the implementation of relevant initiatives (e.g. Extractive
Industries Transparency Initiative (EITI)).
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The information provided by the qualified suppliers recognized by our
company must meet the requirements of the management system. The company's
related docking units must carefully verify the information of the
supplier, establish the supplier information management file, and
irregularly examine the risk of suppliers.
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The company is willing to accept supervision from customers and
relevant organizations to ensure that the company respects human rights,
contributes to sustainable, fair and effective development, and creates
good conditions for the company to carry out constructive cooperation with
relevant parties.
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According to the "LBMA Responsible Silver Guidance", the following
risk level scores are set for all suppliers and relevant partners that
have transactions and processing with Guangdong Jinye Precious Metals Co. ,
Ltd. (See Attachment 1).
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According to the risk score, different risk termination methods will



be adopted for all suppliers and relevant partners who have dealings and
processing with Guangdong Jinye Precious Metals Co., Ltd. to reach the
following scores (see Annex 1).
WAMNEERET U LEE, FEERAAKIT (KEH) LHE2 .
Suppliers are requested to consciously abide by the above system and
sign a Letter of Commitment with our company (see Annex 2).
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From the date of implementation of this management policy, the

company's original relevant regulations have conflicted with these
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Risk classification

Low risk R=6 Continue trading to reduce risk

Medium risk 2<<R<6 Suspend trading to reduce risk

high risk <92 Stop trading and get rid of risk
zero tolerance Any one Totally forbid trading

R4 % 4 1E Risk level score

1.1 #%E L # B2 Relevant business license, etc. 14
BlxZ7 (&
) 1.2 #8 % % %2 A Related beneficiaries 14
AT
1.3 %% A &% X Beneficiary identity documents 2 4
Commercial
transaction 1.4 #8 % Bk % # Related business relationships 2 4
party (including | 1.5 M %KL Financial condition 34
banks) 1.6 JFEREIE 7= 3 % #H12 £ % Information on the source and place
of origin of raw materials, etc. R
\ 2.1 LA E M EZEZ % R EHR F-H & JE Proving reasonable
7477
and good faith efforts to identify the origin of raw materials 3 4




2.2 X #FFiE Mining license
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2.3 # W T F 7 ik Import/Export Silver License
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2.4 X7 &N 15 B Mining situation information
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2.5 FF X #E /1 B9 % #E Data on mining capacity

3.1 B A& B Rt 5 B % iz & Qualification information of recycled

raw material suppliers (including natural persons)
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3.2 A FRHBE N Bk X & Business relationship of recycled raw

material suppliers
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3.3 B A ER N B B4R R IJEIERA Proof of Silver Source from

BT xR
Recycled Raw Material Suppliers 4
(& EHRN)
SABAFERMNBHAYZ AT EENHASE Description of
background information of beneficiaries related to recycled raw i
material suppliers, etc.
3.5 F A R R R B AE X % 35 A &7 XX Identification documents
of beneficiaries related to recycled raw material suppliers 4
4.1 ER kB HEE AR E R XX Raw materials
from areas designated as World Heritage or protected areas
4.2 JFR K 8 EHrH #FHHIX Raw materials from
internationally sanctioned regions
L3IARIPAN, BHRFH., ET. &AE:, FAEM EF
Violations of human rights, forced labor, child labor,
=X ATE cruelty, inhumanity, and abuse

4.4 R#FNE, FRERFARE, AFILESRMEKER War
crimes, violations of international human rights law, human

rights crimes, or genocide

4.5 &Sk g NG . WEHMX Money laundering or from

high-risk, conflict prone areas

4.6 HERMRERALEREANEHK, WEHEE KR/ H




Directly or indirectly supporting non—governmental armed

groups, purchasing precious metals or providing assistance

4.7 ¥ RS E B & E A A ESG H £ Causing

catastrophic harm or highly unfavorable ESG factors
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Attachment 2: State of commitment

A EH

Statement of commitment

S hraelwe B AR E:

Guangdong Jinye Precious Metals Co., Ltd.

ANE BEWKEF N T XKW A LBVA AT aF KRB R, &EE =%
HF LBMA ZK, MR AT AETHETIE, KENRAL S KT EAE:

We have received a copy of the LBMA's Responsible Silver Sourcing
Policy from you, and we will comply with the LBMA's requirements and
cooperate actively in completing the survey. On behalf of the Company,
I would like to make a commitment to your company:

ApEl RREFHAEM S FTE, PREFML S, RIEAN R TR EML
&, ARNAREHFET 67 RH A EE CRIER S8 a8 e
TaEfE) , TP RUTER:

Our company is willing to take the initiative to assume social
responsibility, actively contribute to the society, ensure the health
and safety of the enterprise staff, and provide your company with all
the ore products are legally obtained (purchasing your company's silver
products are used for legal purposes), and not involved in the following
situations:

LAREBERATY, BEERAEL. BA. FAEUREBREAESETR. |-
ZHERFENIEMTERAANBE TS, KEF KA KFE SR KESE;

1. Human rights violations, including child labor, torture, inhuman
and degrading treatment, widespread use of violence or other serious human

rights violations such as forced labor, war crimes, crimes against
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humanity or genocide;
2. MAFERKALR I MBI RN B EERNT X, RZH. LT,
Iz i R B o R B AL A 2 B PA R B L B B R SO, B B R g Y AR VR AT
M FERMHT = d (“FERRAR, AXIBAZLHTN ) ;

2. Providing direct or indirect support to illegal armed organizations
or to public or private security forces that illegally control mines,
traders, other intermediaries, transportation routes through the supply
chain, or illegally taxing or extorting money or minerals throughout the
supply chain ( “illegal armed organizations, public or private security
forces” );

3. 1 3t i W A VE R 3 B AR R

3. Concealing the origin of silver through bribery or fraud;

4. RERBFA XKk EZHREE AR K EET = m @R, H o Xd o
E R

4. Failure to comply with Government requirements regarding
extraction, trade and export taxes and fees for minerals from
conflict—affected and high-risk areas;

5. Mgk S A £ X Bk

5. Money—-laundering or terrorist financing;

6. % BhH R

6. Funding Conflicts;

TAEFRAREE LS, Al e, BiE, EEM IR &, BRMETT A

7. Engaging in high-risk business operations, such as weapons,
gambling, antiques and art, sects and their leaders;

8. % 1w A= BUE R AWK EE A R

8. The beneficiary is a politically sensitive person or a wanted

person;



9. FTEFESCHZF, #E. RefmiEk A% N3 BUK;
9. Non—compliance with company policies such as ESG factors, health,

safety and labor regulations;

10. & 5F LBMA 2.0 BN RIREEE B KRR EGA R —BUK,
10. non—compliance with the LBMA Responsible Silver Guidance 2"

edition and the OECD Annex II Policy.

)y E] 4 F Company Name: :

Hohk Address:

BT N/EAL Authorized signatory/position:

HiE/# T H 4 Phone number/e-mail address:

#E Affix a seal:
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	Risk classification

